Date: 28 September 2008
On behalf of: Planet Payment Inc. (the “Company” or “Planet Payment”)

Planet Payment
Announces June 2008 Interim Results

TOTAL REVENUE INCREASES 110% TO $14.3M; REVENUE FROM CORE MULTI-
CURRENCY PROCESSING SERVICES INCREASES 72%

Planet Payment, Inc. (LSE: AIM: PPT and PPTR), a leading internatiatlcurrency payment and data
processor, today announces its interim results for the six month period endse 2008.

Financial Highlights

All figures are in US dollars unless otherwise stated. Pergentdnanges shown are against the comparative
period for the first six month period of 2007 unless otherwise stated.

Total revenue increased 110% to $14.3m (2007: $6.8m)
Gross Profit increased 103% to $4.6m (2007: $2.3m).

Revenue from core multi-currency processing increased 72% to $9.7m (2007: $5.7m), amthiegph@B8% of
total revenue.

Revenue from non-multi-currency processing increased 346% to $4.2m §009i) and represented 30%
of total revenue. The iPAY processing business contributed $3.1nvénue since its acquisition in April
2008.

Transaction volume from core multi-currency processing sevvioereased 65% to $287.4m (2007:
$174.3m).

The Company’s operating costs as a percentage of revenue ddctea&t% from 131% in 2007 with a
consequent 14% improvement in the EBITDA loss of $4.3m for th@gefR007 loss: $5.0m). The net
income loss for the six month period was $6.3m, an 11% improvement (2007 loss: $7.1m).

Operational Highlights

Active merchant locations at the end of June 2008 grew 510% to 1Q10Aé R007: 1,641 locations),
primarily attributable to the iPAY acquisition. Organic gtbvin active merchant locations excluding iPAY
was 79% to 2,930. Of these, 2,247 locations were using Planet Pa&ycmet multi-currency processing
services (June 2007: 867 locations).

Planet Payment services, including iPAY, were processed througr 16,000 individual points of sale at
merchant locations using our services (over 9,300 excluding iPAY) at the éadeo2008.

During the first six months of 2008, the Company activated its cafg-carrency services with seven new
banking channels across Greater China, Malaysia, Taiwan and the Uniesl S

The Company’s business in the Asia-Pacific region continued te mpedgress with growing merchant
adoption from our existing banking partners in Greater China asawetherchant adoption from our new
customers in Malaysia and Taiwan.



The Company acquired the assets of the iIPAY processing businépsli2008 and retained key personnel.
The integration of the technology platform and business lines isnaorg according to plan, with the
offering of multi-currency processing on track for later this year.

Asia-Pacific reach broadened through agreements with Global éP&yniNYSE:GPN] to offer Planet
Payment's Pay In Your Currency services in India - servibedided to commence in Q4 2008 and with
DBS Bank (Hong Kong) to offer our services in Hong Kong and Macau.

The Company continued to certify additional terminal applicationpatipg the Company’s multi-currency
applications for retail and restaurant merchants across AsiaePamifithe US.

Our product suite was enhanced with the roll-out of connectivity for MICR@griated point of sale systems
in the Asia-Pacific region. The first merchant is a pegnfiotel in Macau, which opened its doors in late
August.

Commenting on the results, Philip Beck, Chairman of Planet Paymentnt., said:

“Our customers continue to leverage our innovative processihgigns to grow new revenue streams and allow
their merchants to seek increased sales by attracting foreigorsisnd shoppers. We expect to achieve further
momentum in transaction growth rates and increasing revenues in the remafi268.”

Copies of the Company's Interim Report and Accounts for the firsbh&2008 will be sent to shareholders in
October. Copies of this announcement are available at the Compaayg office at 670 Long Beach Boulevard,
Long Beach, New York 11561, USA and on the Company’s website/at planetpayment.com

Enquiries:
Planet Payment, Inc. www.planetpayment.com
Philip Beck (Chairman and CEQO) via Redleaf on 25/09/08

Redleaf Communications(UK PR for Planet Payment) Tel: +44 20 7822 0200
Emma Kane/Samantha Robbins/Rebecca Sanders-Hewaett: +44 20 7822 0201
planet@redleafpr.com

ICR, Inc. (US PR for Planet Payment) Tel: + 1 203 682 8200
Brian Prenoveau, CFA / Ashley Ammon MacFarlane

Canaccord Adams Ltc (Nomad for Planet Payment)  Tel: +44 20 7050 6500
Mark Williams Fax: +44 20 7050 6501

About Planet Payment

Planet Payment’s Common shares trade on AIM under the symbolfoP®&frestricted Common shares and
PPTR for Reg S Common shares.

Planet Payment enables processors, acquiring banks and thehantierto accept process and reconcile credit
card transactions in multiple currencies, allowing cardhslderview prices and settle transactions in their
native currency. Th@ay in Your Currency" service is Planet Payment’s suite of multi-currency @siog
solutions, which includes a multi-currency pricing e-commerceicgeand a Dynamic Currency Conversion
service. Planet PaymentuyVoicé™, a mobile payment and commerce solution, allows merchantgdptac
payments and sell product to customers using any mobile or langtione. With the acquisition of the
iIPAY™ Dbusiness, Planet Payment also offers comprehensive Internesgangcsolutions for credit card and
electronic check payments.



Planet Payment is headquartered in New York and has officAianta, Beijing, BermudaNew Castle
DelawareLondon, Hong Kong, Shanghai and Singapore.

Forward-Looking Statementtnformation contained in this announcement mayudel ‘forward-looking statements’. All
statements other than statements of historicals famtluded herein, including, without limitatiomhase regarding the
financial position, business strategy, plans anéailves of management for future operations oht@kanet Payment and
the business, which was the subject of the iPAYuaitipn (including development plans and objedivelating to Planet
Payment’'s and such acquired business) are forveaklrdg statements. Such forward-looking statemangsbased on a
number of assumptions regarding Planet Paymenésept and future business strategies, the assgiirext; contracts
assumed and personnel hired and the environmenlich Planet Payment expects to operate in futuhéch assumptions
may or may not be fulfilled in practice. Actual uéis may vary materially from the results anticgzhtoy these forward-
looking statements as a result of a variety of fé&ltors, including the risk that implementatiodpption and offering of the
service by processors, acquirers, merchants amsothay take longer than anticipated, or may notioat all, regulatory
changes, particularly in China and changes in aastciation regulations and practices; generala@uanrisk and volume of
international travel and commerce and others. Aaltid risks may arise with respect to the acquimedets and assumed
contracts of which Planet Payment is not fully avar this time. These forward-looking statemen&akmnly as to the date
of this announcement and cannot be relied upon@sde to future performance. Planet Payment espyraebisclaims any
obligation or undertaking to disseminate any upslaie revisions to any forward-looking statementatamed in this
announcement to reflect any changes in its expenttwith regard thereto or any change in eventsditions or
circumstances on which any statement is based.



CHAIRMAN AND CEO INTERIM REPORT

| am pleased to announce the Company'’s interim result®iéosix months ended 30 June 2008. Our customers
continue to leverage our innovative processing solutions to geswrevenue streams and allow their merchants
to seek increased sales by attracting foreign visitorshoppers. Our strong results reflect 110% growth in total
revenue to $14.3m over the first half of 2008 (2007: $6.8m), principatipwtble to the efforts of our banking
partners in Greater China and the United States.

During the first six months of 2008, the Company activated its marki-currency services with seven new
banking channels across Greater China, Malaysia, Taiwan andnttezl ($tates. The agreement announced in
May with DBS Bank (Hong Kong) Limitestrengthened the Company’s network of customers in Greater China.
Contributions from these banking customers are expected to grow in the selfai®808.

In April, we acquired the assets of the iIPAY processingaes. We are delighted to welcome the iPAY team of
seasoned payment professionals to Planet, both they and the iPAY pladantegrating well with our business.

In June, the Company furthered its Asia-Pacific reach throughraeragnt with Global Payments [NYSE:GPN]
to offer multi-currency processing in India. This service is due to launtie ifotirth quarter of this year.

The Company is in ongoing discussions with banks and technology cospaoiend the world, with a view to
entering into new agreements for our services. In these om@smoil in the global markets, these discussions
demonstrate that financial institutions continue to turn to our outsbwwaiations to help them enhance their
profitability and enter new markets.

Finally, the Company has retained Canaccord Adams, Inc., aataffif our UK Nomad, to start the process of
applying to have the Company’s PPT shares listed on the PinksSte®@X in the United States. This is intended
to facilitate the trading and settlement of trades in the Compaiagk. s

FINANCIAL OVERVIEW

Total revenue increased 110% to $14.3m (2007: $6.8m) led by new mercplaytants with banking partners

in Greater China, Malaysia, Taiwan and the United States. Tqwesdamon of the iPAY business in April 2008
contributed $3.1m of total revenue, during the remainder of the pérradsaction volume from core multi-
currency processing services increased 65% to $287.4m (2007: $174.4m)queotige revenue from core
multi-currency processing increased 72% to $9.7m (2007: $5.7m). As takthe iPAY acquisition, revenue
from processing services (i.e. non multi-currency processinggased 346% to $4.2m and represented 30% of
total revenue in the first half of 2008 (compared to 14% in the first half of 2007).

Active merchant locations at the end of June 2008 grew 510% to 10296 2007: 1,641 locations), primarily
attributable to the iPAY acquisition. Organic growth in actimerchant locationsxcluding iPAY was 79% to
2,930. Of these, 2,247 locations were using Planet Payment’'s coreuntgiicy processing services (June 2007:
867 locations). Planet Payment services, including iPAY wereepsed through over 16,000 individual points of
sale at merchant locations using our services (over 9,300 excluding iPAY).

Gross profit rose 103% to $4.6m (2007: $2.3 m). Overall gross margiarpage was at a similar level, at 32%
for the first half of 2008, compared to 33% for the first half of 2007.

The Company’s operating costs as a percentage of revenue ddded@d% from 131% in the first half of 2008.
Operating expenses grew 18%, or $1.6m, to $10.5m (10%, or $0.9m, increasengxélddf). Cash operating
expenses increased 22% to $8.9m (2007: $7.3m) due to the acquisition oéidAadditional sales, marketing,
and operations personnel to support the business ramp up imddiacalS. Cash operating expenses, excluding
iPAY, grew 12%, or $0.9m, to $8.1m. EBITDA loss for the period was $4a3t4% improvement (2007 loss:
$5.0m). (EBITDA loss excludes depreciation and amortization expehs®0.5m, non-cash stock-related
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compensation expense arising from SFAS 123R of $0.7m, allowance fofull@dabunts of $0.3m, and other
non-cash expense of $0.15m.)

Cash compensation expenses totalled $4.9m, an increase of 24% e\esttinalf of 2007 (12% increase
excluding iPAY), representing 55% of total cash operatingeesgs for the first half of 2008 (2007: $4.0m,
representing 54% of total cash operating expenses). Headcountrgnew83 in June 2007 to 150 in June 2008,
with nearly 60% of the growth attributable to the iPAYjaisition. Other cash operating expenses (i.e. excluding
cash compensation expense) increased 20% over the first half of 2007 (11#%arereluding IPAY).

These cost increases, offset by growing revenue, led to an impeaven net loss of approximately 11% to
$6.3m (2007 loss: $7.1m).

The Company provides certain non-GAAP financial measures istdtisment, in order to provide investors with
additional perspective of underlying business trends and reSbkse non-GAAP key business indicators, which
include EBITDA loss, transaction volumes, annualised revenueatas, merchant locations and points of sale,
should not be considered replacements for and should be read in conjunction with théraA&Rl measures.

CURRENT TRADING AND OUTLOOK

The second half of 2008 has started well, but more slowly thaipatéd, due to the impact of the recent market
turmoil on decision making and in part due to less summer ttav€hina than expectetiowever, additional
merchant adoption across Greater China, Malaysia, Taiwan arldnttesl States accounted for strong growth
during July and August 2008, combined, as compared to July and August 2007, combined. In July anthAugus
Company activated its core multi-currency services withetimew banking channels in Hong Kong and Macau.
Furthermore, a robust pipeline of approximately 1,000 merchant locations, fyrifraar our banking channels in
China, Malaysia and Taiwan, were signed and enrolled in oumsystduly and August 2008, in readiness for
future processing.

It is worth noting that the settlement currency in most of theseresirs the US Dollar or currencies tied closely
to the US Dollar, so that our overall financial results ass Eensitive to major fluctuations in the US Dollar
exchange rate, as compared to other companies with significant foreigrgearni

Total revenue increased 148% (63% excluding iPAY), with owrki-currency revenue increasing 75%, over the
same periods. Based on July and August 2008 estimates, the Companyalized revenue run rate is

approximately $41m. The Company’s annualised transaction volume, basedjost 2008 figures, is estimated

to be approximately $2 billion, with core-multi-currency transaction volume cemg@i$720 million.

The integration of the iPAY electronic payments platfornprisgressing well and the Company is on target to
begin offering its multi-currency processing services through phatform in the fourth quarter of 2008, in
addition to the Company'’s offerings with third-party gateway technology partne

We expect to achieve further momentum in transaction graatés and increasing revenues in the remainder of
2008.

Philip Beck
Chairman and Chief Executive Officer



CONSOLIDATED CONDENSED BALANCE SHEETS

AS OF JUNE 30, 2008 AND 2007 AND DECEMBER 31, 2007

June 30 December 31
2008 2007 2007
(unaudited ) (unaudited ) (audited)
$ $ $
Assets
Cash and cash equivalents 3,075,050 2,979,675 2,824,739
Other current assets 5,578,548 1,636,746 7,698,592
Total current assets 8,653,598 4,616,421 10,523,331
Property and equipment - net 2,877,277 2,336,144 2,499,838
Intangible assets - net 2,045,868 971,775 744,791
Other assets 402,239 241,283 332,104
Total 13,978,982 8,165,623 14,100,064
Liabilities and Stockholders' Equity
Current liabilities 4,500,165 2,274,733 2,491,891
Long-term liabilities-long term debt-
less current maturities 12,631,817 9,163,288 9,371,517
Total liabilities 17,131,982 11,438,021 11,863,408
Stockholders’ equity (deficit): (3,153,000) (3,272,398) 2,236,656
Total 13,978,982 8,165,623 14,100,064

See notes to consolidated condensed financial statements.



CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2008 AND 2007, AND THE YEAR
ENDED DECEMBER 31, 2007

June 30 December 31
2008 2007 2007
(unaudited ) (unaudited ) (audited)
$ $ $

Revenue

Multicurrency processing revenue 10,025,272 5,833,685 15,722,763
Other revenue 4,254,689 965,240 2,493,673
Total Revenue 14,279,961 6,798,925 18,216,436
Cost of Sales

Multicurrency processing cost of sales 6,256,578 3,712,801 9,357,086
Other cost of sales 3,452,185 833,284 2,367,447
Total cost of sales 9,708,763 4,546,085 11,724,533
Gross Profit 4,571,198 2,252,840 6,491,903
Total operating expenses 10,530,076 8,904,464 19,121,051
Loss from Operations (5,958,878) (6,651,624) (1 2,629,148)
Total other expense (336,846) (430,601) (745,427)
Loss before Provision for Income Taxes (6,295,724 ) (7,082,226) (13,374,575)
Provision for income taxes - - 3,618
Net Loss (6,295,724) (7,082,226) (13,378,193)

See notes to consolidated condensed financial statements.



CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTH PERIODS ENDED JUNE 30, 2008 AND 2007, AND THE
YEAR ENDED DECEMBER 31, 2007

June 30 December 31
2008 2007 2007
(unaudited) (unaudited) (audited)
$ $ $

Cash flows from operating activities:
Net loss (6,295,724) (7,082,226) (13,378,194)
Other cash flows from operating activities 1,138,758 1,040,227 3,591,771
Net cash used in operating activities (5,156,966) (6,041,999) (9,786,423)

Cash flows from investing activities:
Capital expenditures (2,182,834) (588,937) (1,546,202)

Other investing activities - (6,000,000)
Net cash used in investing activities (2,182,834) (588,937) (7,546,202)
Cash flows from financing activities:

Proceeds from issuance of common stock - 2,750,425 13,262,553
Proceeds from convertible debt 3,000,000 5,000,000 5,000,000
Proceeds from SB credit line 1,580,111 - -
Payment of capital-raising expense (90,000) - -
Repayment of long term debt - - (20,375)
Proceeds from redemption of investments 3,100,000 -

Issuance of warrants - - 55,000
Net cash provided by financing activities 7,590,111 7,750,425 18,297,178
Increase / (decrease) in cash and cash equivalents 250,311 1,119,489 964,553
Cash and cash equivalents—beginning of period 2,824,739 1,860,186 1,860,186
Cash and cash equivalents—end of period 3,075,050 2,979,675 2,824,739

See notes to consolidated condensed financial statements.



CONSOLIDATED CONDENSED STATEMENTS OF STOCKHOLDERS' EQUIT Y
FOR THE SIX MONTHS ENDED JUNE 30, 2008

BALANCE—
December
31, 2007

Preferred Stock
$0.01 Par Value—

4,000,000 Shares Authorized

Series A

Shares Par
Issued Value

2,243,750 22,438

Junior Preferred

Shares Par
Issued Value

26,375,518

Common Stock
$0.01 par Value—

70,000,000 Shares
Authorized

Shares Par
Issued Value

263,755

Additional

Paid-In
Capital

62,020,354

Warrants

1,371,124

Accumulated

Deficit

(61,441,014)

Total
Stockholders’
Equity

2,236,656

Stock issued

108,498 1,085

61,914

62,999

Beneficial
conversion
adjustment

Stock issued
to acquire
subsidiary

Warrants
exercised

222,945 2,230

231,050

(233,280)

Options
exercised

17,926 180

(180)

Value of
warrants
issued

149,819

149,819

Stock Option
Expense

693,250

693,250

Net loss

(6,295,724)

(6,295,724)

BALANCE—
June 30,2008

2,243,750 22,438

26,724,887

267,250

63,006,388

1,287,664

(67,736,739)

(3,153,000)

See notes to consolidated condensed financial statements



NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

As of and for the six-months ended June 30, 2008 and 2007 and the year ended December 31, 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Description- Planet Payment, Inc. (the “Company”) was incorporated in the $faDelaware in
October 1999 as Planet Group, Inc. and changed its name to Planet Payment, Inc. on June 1&, C06iparty
enables banks and their merchants to accept and processardditansactions in multiple currencies, thereby
providing localized pricing to foreign customers. The Company’'s psowpssolution integrates with banks,
processors, gateways and point-of-sale solution providersotadprthe key elements of a dynamic currency
conversion and multi-currency processing solution that is designkd folly compliant with card association
regulations. On March 20, 2006, the Company’s common shares were admittedirig on the London Stock
Exchange’s AIM market.

The Company is a registered third-party processor for acquoamgs under both Visa and MasterCard card
association rules. Visa and MasterCard operating regulatguosre the Company to be sponsored by an acquirer
in order to process card transactions. The Company is curregitered with each card association for each
bank, with which it has a processing agreement. Accordingly, althooiga member of either card association
(all members are banks), the Company is required to comply with all aplplicard association rules.

Interim Period Format and Scope of Condensed Statemerlts the opinion of management, the unaudited
Consolidated Condensed Financial Statements include all adjustments camgist of normal recurring accruals,
necessary to present fairly the financial position as of 30n2008 and 2007, the results of operations for the six
months ended June 30, 2008 and 2007, the cash flows for the six months ended 200& 80d 2007 and the
changes in shareholders’ equity for the six months ended June 30, 2008 ana 2@8drdance with accounting
principles generally accepted in the United States ofrAador interim financial information, these statements
do not include certain information and footnote disclosures required for coraptatal financial statements. The
results of operations for the six months ended June 30, 2008 and 2007 and the cash flevesxfandhths ended
June 30, 2008 and 2007 are not necessarily indicative of the resultexpdmted for the full year and should be
read in conjunction with the most recent annual audited consolifiatettial statements of the Company as of
and for the year ended December 31, 2007. Financial information for rilbd paded December 31, 2007 has
been derived from the audited Consolidated Financial Statements.

Principles of Consolidatior— The consolidated financial statements include the accounbte adtompany, two
wholly owned U.S. subsidiaries (one acquired in April 2008), a 70%edwJ.S. subsidiary and seven wholly
owned foreign subsidiaries located in Bermuda, British Virgimtida Hong Kong, Ireland, Isle of Man, The
People’s Republic of China and Singapore, as well as a 51%vgitire in the UK in 2007. All inter-company
accounts and transactions are eliminated on consolidation.

Foreign Currency Translation — Statements of operations accounts are translated ae¢hege exchange rates
during the period. Assets and liabilities are translated eatbtilance sheet date exchange rates. The related
adjustments for all accounts are included in net income. Tdrasents are immaterial for all periods presented
and have not been reported separately.

Cash and Cash Equivalents— Cash and cash equivalents consist of cash and highly liquid redhitments
purchased with an original maturity of three months or less.

Investment Securities— Investment securities consist of auction rate securitigs auction reset periods less
than 12 months, classified as available-for-sale securitiestatetl sat fair value based on market prices from
independent sources, with unrealized gains and losses exclugadefrnings, and reported as a separate
component of stockholders equity in accordance with Statemennahdtal Accounting Standards (“SFAS”)
No. 115,Accounting for Certain Investments in Debt and Equity Securifieailable-for-sale investments are
evaluated for other than temporary impairment on an ongoing basis.
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Accounts Receivable— The Company evaluates the collectability of its accounts vadei based on a
combination of factors. In cases where the Company is awareonfimdtances that may impair a specific
customer’s ability to meet its financial obligations, an allowascecdorded against amounts due thereby reducing
the net recognized receivable to the amount that the Company relgdoslgeves will be collected. For all other
customers, the Company recognizes an allowance for doubtful acdoasesl on the length of time the
receivables are past due, the current business environment arritdlistxperience. As of June 30, 2008, the
Company has included an allowance for doubtful accounts of approxinteitedy million due to certain
receivables being subject to litigation.

Other Current Assets— Commencing in July 2006, certain payments made to Servebasbdwvapplied to
the purchase of software licenses for resale that are being recsrogacurrent assets.

Property and Equipment — Property and equipment are recorded at cost. Depreciatimamputed using the
straight-line method over the estimated useful lives of the asstiboavs:

Equipment 5 years
Hardware 5 years
Software 5 years
Furniture and fixtures 5-7 years
Leasehold improvements (period of lease) 7 years

Expenditures for maintenance and repairs, which do not improveendettie useful life of the respective asset,
are charged to expense as incurred.

Intangible Assets— Intangible assets are recorded at cost. Intangible assets are beitigeghon a straight-line
basis over their estimated lives, as follows:

License agreements 7 year:
Patents 15 year:
Trademarks 15 year:
Customer contracts 5 years
Capitalized Projects 5 year:

The Company performs an annual impairment test comparing theagstifair value of the intangibles to its
carrying value. No impairment was recorded for the year ended December 31, 2007.

The Company follows AICPA Statement of Position 98Atcounting for the Costs of Computer Software
Developed or Obtained for Internal Uséhe Company develops software that is used in providing processing
services to customers. Software development costs aralizmgitonce technological feasibility of the software
has been established. Costs incurred prior to establishihgdiegical feasibility are expensed as incurred.
Technological feasibility is established when the Companycbaspleted all planning, designing, coding and
testing activities that are necessary to determine thabduct can be produced to meet its design specifications,
including functions, features and technical performance requirem@apstalization of costs ceases when the
product is available for general use. Software developmentamestsnortized using the straight-line method over
the estimated useful life of the software, which is gehefale years. During the six months ended June 30,
2008, the amount capitalized was $542,676

Goodwill — Goodwill represents the excess purchase price over the faig v net assets acquired from
business acquisitions. The Company tests for impairment atdeasally and will test for impairment more
frequently if events or circumstances indicate that an assgtbe impaired. The Company tests for impairment
by comparing the fair value of goodwill, as determined by usiriga@udnted cash flow method, with its carrying
value. Any excess of carrying value over the fair value ogtduelwill would be recognized as an impairment loss
in continuing operations. No impairment was recorded for the year ended lizc&im 2007.
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Security Deposits— Security deposits are primarily held by landlords to cover retiggations or processing
partners where the Company holds a share of underwriting risk.

Use of Estimates— The preparation of financial statements in conformity \&ithounting principles generally
accepted in the United States of America requires managdmenake certain estimates and assumptions that
may affect the reported amounts of assets and liabiliidsdasclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts ofuesvand expenses during the reporting period.
Actual results could differ from those estimates.

Revenue Recognition— Processing revenue is based on the mark up and fees chargertecsigor services
provided in facilitating the sale of goods and services by meatredit and debit cards and does not include the
gross sales price paid by the ultimate buyer. Revenues ardedaur a gross basis and offset by the associated
costs of sales.

Revenue from multi-currency processing is based on the margmede@an the conversion of credit card
transactions from one currency into another currency. Multi-curreoyersion revenue is recognized when the
settlement proceeds of relevant credit card transactions idrbyptihe Card Associations to the relevant acquiring
bank, with which the Company undertakes the multi-currency processingeservic

Transaction based fees are earned at the time the transecsubmitted for processing. Administrative fees
revenue comprises fixed monthly amounts, which are recognized atréhectiarged to each customer. Fees
arising from referral of business to third-party processors aogme=d upon receipt.

Certain members of the Company’s point-of-sale software develupteam provide external development and
consulting services to third parties under the name Planén®kgy Services (PTS). The revenue associated
with PTS is principally time and materials consulting revenueishragicognized when earned and invoiced.

Income Taxes— The Company accounts for income taxes in accordance witdmi#tat of Financial Accounting
Standards (SFAS) No. 108ccounting for Income Taxeshich requires the recognition of deferred income taxes
for differences between the basis of assets and liabilitiedinancial statement and income tax purposes.
Deferred tax assets and liabilities represent the fuaxrednsequence for those differences, which will either be
taxable or deductible when the assets and liabilities are redomesettled. Deferred taxes are also recognized for
operating losses that are available to offset future taxabteme. Valuation allowances are established when
necessary to reduce deferred tax assets to the amount expebtedetdized. In July 2006, the FASB issued
FASB Interpretation No. 48\ccounting for Uncertainty in Income Taxes, an interpretation ASE Statement
No. 109 (FIN 48). FIN 48 clarifies the accounting for uncertainty in ineotaxes recognized in a company’s
financial statements and prescribes a recognitiveshold and measurement attribute for the financial statement
recognition and measurement of a tasition taken or expected to be taken in an income taxardtld 48 also
provides guidance orde-recognition, classification, interest and penalties, accoumtingnterim periods,
disclosure andransition. FIN 48 was adopted by the Company on January 1, 2007 and its effect wasmnat ma

Fair Value of Financial Instruments — SFAS No. 107Disclosure about Fair Value of Financial Instruments
requires certain disclosures regarding the fair value mdnfiial instruments. Cash and cash equivalents,
receivables, debt, accounts payable, due to merchants, accruedesxpadsamounts due to affiliates are
reflected in the consolidated financial statements at faibev because of the short-term maturity of these
instruments.

In February 2007, the FASB issued SFAS No. 8% Fair Value Option for Financial Assets and Financial
Liabilities Including an Amendment of FASB Statement No. TAS. Statement permits entities to measure
many financial instruments and certain other items atviaine. This election is made on an instrument-by-
instrument basis and is irrevocable. Unrealized gains and lassesys for which the fair value option has been
elected are reported in earnings. This statement is eHefdivfiscal years beginning after November 15, 2007.
The Company did not elect the fair value option for any of its existing fiabasets and liabilities.
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Stock Incentive Plan— The Company adopted SFAS 123R, Share Based Payment, effectivey Jarii6.
SFAS 123R requires compensation cost related to share-basedngaymemployees to be recognized in the
financial statements based on their fair value. This methodresdghat the provisions of SFAS 123R be applied
to new awards and awards modified, repurchased or cancekedrafteffective date. See Note 7 for disclosure
on the Company’s stock incentive plan.

2.  GOING CONCERN

The Company has incurred net operating losses during the six moiattispemding June 30, 2008 and 2007, and
the year 2007. During the six month period ending June 30, 2008, the I§osnpRerations were largely funded
by equity capital and other financing including an April 2008 privasegrhent of convertible debt that raised an
additional $3,000,000 (before expenses) (see Note 4). During the six momt peded June 30, 2008,
additional banks as well as retail and hotel merchant locatiens launched in the United States, Europe and
Greater China, which have resulted in an increase in the Comammegs profit. During the six month period
ended June 30, 2008, revenue and gross profit grew 110% and 107%, velspesticompared to the six month
period ended June 30, 2007. Further bank and merchant implementatiemstaved since June 30, 2008 and
are planned for the rest of 2008, which the Company believes will dagasitive impact on the Company’s
revenue and cash flows. The Company believes that these plansnplednentations, together with the
investment capital raised, will be sufficient to support tben@any’s current liquidity requirements, but there are
no assurances that these plans and proposals will come to fratibthe ultimate ability of the Company to
continue as a going concern is dependent on the Company achieving positivewdsbifl operations.

3.  INVESTMENT SECURITIES

Available-for-sale investment securities consist of the following:

Cost at Gross Gross .
June 30, Unrealized Unrealized Jiilé\églugo?)tg
2008 Gain Loss '
Auction Rate Securities (“ARS”) $ 2,900,000 $ $ - $ 2,900,000
Total $ 2,900,000 $ - $ - $ 2,900,000

All of the ARS, but one, are perpetual preferred stock in closed end s&8snfillion) and the other being a note
issued by a closed end fund in the amount of $600,000. The interest @antipany’s auction rate securities is
subject to auction resets and redemption every 7 days, thoughrpietupé preferred securities may not have a
stated maturity date, or the note may have a stated maturiseafer than 10 years. As of June 30, 2008, the
average rate of return on these securities was approkn3ai®7%. There were no realized gains or losses on
these investments for the six month period ended June 30, 2008.

As of June 30, 2008, the Company had $2.9 million of auction rate sesw#ticompared to $6.0 million on
December 31, 2007. Since February 11, 2008, the Company has experiericatlydiff selling additional
securities due to the failure of the auction mechanism, whichidas liquidity to these securities, however a
number of the issuers of ARS that the Company held have redeemed some or all of thet &R$ tizave issued.
Citigroup, Inc., the parent company of Citi Smith Barney, the Compdmgleer, (collectively “Citi”) announced

in August 2008 that it had reached a settlement with the New York Attorney GeneBgctiréies and Exchange
Commission and other state regulatory agencies, under whichgtaedithat by November 5, 2008 it will
purchase at par ARS from certain Citi Smith Barney custeniecluding the Company, that had been purchased
from Citi prior to February 11, 2008. As the outstanding balandeRS is expected to be sold at par prior to
December 31, 2008, the Company does not believe such securities are impaired.
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In March 2008, Smith Barney provided an Express Credit Line casineelvat a rate indexed to the Fed Funds
rate, against 50% of the outstanding par value of the ARS, or $RignmAt June 30, 2008, the outstanding
balance on the Express Credit Line was $1.6 million. Upon the Asgtigment announcement, Citi has agreed
to increase the cash advance rate to 100% of the outstandinglymiof’the ARS. As the cash advance rate has
been increased to 100% of the outstanding par value of the ARSpompany does not believe that the failure of
the auction mechanism will have a material impact on the Company'’s tiquidi

With regard to the Company’s investment in auction rate sessu@divailable-for-sale, no events or facts have
come to the Company’s attention with respect to such investm&ntvthuld indicate an other-than-temporary
impairment of the investment's value. The Company consideredvidiéreee available to it, to evaluate the
realizable value of its investments included in the SEC Staffounting Bulletin Topic 5.M,Other-Than-
Temporary Impairment of Certain Investments in Debt and Equity Seseuriti

4. CONVERTIBLE DEBT

In February 2007, the Company issued a $5 million five-yean tdote convertible into 2,272,727 common
shares as part of a $7.6 million private placing which includedssuance of 1,141,491 new common shares at a
price of $2.28 per share (equivalent to £1.16 per share). The Noes @ariinterest rate of 8% per annum and is
convertible at any time at the option of the Noteholders, or autatiatupon the achievement by the Company

of certain milestones, namely a qualified U.S. IPO or the aehient of certain liquidity and market value in the
trading of the Company’s common shares. Interest is payabieasaually commencing June 30, 2007,
provided that at the Company’s sole option, interest payments through De@&mB808 may be capitalized and
added to the principal amount. Also, at the Company’s election, stibjgeecified conditions, at any time after
January 1, 2009, interest may be payable in the form of common sharefaatieeket value. Interest payments

due as of June 30, 2007, December 31, 2007 and June 30, 2008, combined totalling $585,789, were capitalized.

In April 2008, concurrent with the I-Pay acquisition, the Compasyed a further $3 million Convertible
Promissory Note, with a 4 year term, convertible into 1,333,333 commagssitaa conversion price of $2.25 per
share. The Note carries an interest rate of 8% per annunsawhvertible at any time at the option of the
Noteholders, or automatically upon the achievement of certdastmies, namely a qualified U.S. IPO or the
achievement of certain liquidity and market value in the migadif the Company’s common shares. Interest is
payable semi-annually commencing June 30, 2008, provided that at the Casrgmdeyoption, interest payments
through December 31, 2008 may be capitalized and added to the princmahtalso, at the Company’s
election, subject to specified conditions, at any time aftendry 1, 2009, interest may be payable in the form of
common shares at the fair market value. The first intpaggnent in the amount of $46,027 was capitalized as of
June 30, 2008.

Convertible debt as of June 30, 2008 was the following:

Accrued Total
Capitalized Convertible Maturity Interest Conversion
Principal Interest Debt Date Rate Price
$ 5,000,000 $ 585,789 5,585,789 Feb. 2, 2012 8% $ 2.20
$ 3,000,000 $ 46,027 3,046,027 Feb. 2, 2012 8% $ 2.25

$ 8,000,000 $ 631,816 $ 8,631,816
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5. ACQUISITIONS AND JOINT VENTURE

In January 2008, the Company terminated its joint venture with Jowapedymited by mutual agreement. As a
result, the Company no longer contributes capital to the joinureiusiness and no longer consolidates the
results of the joint venture’s operations. Processing ofsaetions for JourneyPay continues under a prior
processing agreement. The termination did not have a material impaet Gormpany’s financial statements.

In April 2008, the Company acquired certain assets relating to timeifd-Pay e-commerce processing business
from Pay By Touch Payment Solutions, LLC. The consideration was $1,000,@00 gash upon closing. In
addition, the Company incurred $224,294 in additional costs; $120,608 in curingeds$iahilities under
contracts which were assigned as part of the transaction and $108|68élicosts, thereby raising the total cost
of the transaction to $1.22 million. The assets purchased consisiaddefare and equipment, software, licenses
and intellectual property. The contracts assumed include cantedating to a direct merchant acquiring portfolio
and agent bank acquiring portfolio. In addition, the Company entered mgav lease of premises in New Castle,
Delaware, where the business is based, for a period expiring O2@ikdersubject to a right to renew, at an initial
rental of approximately $312,000 per annum.

The assets purchased from Pay By Touch Payment Solutions, LLC are as follows:

Hardware $ 159,698
Software 98,875
Other Fixed Assets 98,367
Intangible Asset - Customer Contracts 867,354
Net assets acquired $ 1,224,294

6. RELATED-PARTY TRANSACTIONS

During the six months ended June 30, 2008 and 2007, the Company incurred thindobj@weral and
administrative expenses to three affiliated companies thaprameipally owned by executives, directors or
stockholders of the Company (N & A Consulting LLC, Synergy Corporathnologies Ltd., and BDP Realty
Associates LLC):

2008 2007
Consulting/Professional fees $ 160,08C $ 250,959
Rent 229,178 242,406

7. STOCK INCENTIVE PLAN

The Board of Directors and Stockholders approved a new equitytiveglan (2006 Equity Incentive Plan” or
“Plan”) in January 2006. The Remuneration Committee of thedBofbDirectors (the “Committee”) administers
the Plan. Employees and certain contractors, who in the judgment Gbthmittee render significant service to
the Company, are eligible to participate.

Under the terms of the Plan, participants may be grantedctedtshares or options to purchase the Company’s
common stock at the fair market value on the date the oigranted. Options granted generally vest equally
over three years and expire ten years after the graat Aatlune 30, 2008 and December 31, 2007, a total of
7,299,055 and 6,519,197 shares, respectively, were reserved for issuanctheirans. No restricted stock
awards have been issued as of June 30, 2008. No stock options granted an®2@087 were at a strike price
lower than the market price at the time of the grant. A3uok 30, 2008, 1,575,318 common shares remained
available for future stock option and restricted stock awards umeléian.
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Stock option plan activity for the six-month period ended June 30, 2008 waasfoll

Weighted-
Average
Exercise
Options Price
Balance— December 31,2007 5,883,339 % 2.75
Granted 289,500 2.62
Exercised (17,926) 1.67
Cancelled (269,481) 4.17
Forfeited (161,695) 2.88
Balance— June 30, 2008 5,723,737 $ 2.70
Options exercisable at December 31, 2007 2,861,350 $ 2.54
Options exercisable at June 30, 2008 3,448,378 $ 2.49
Options Outstanding at June 30, 2008
Weighted- Weighted-
Average Average
Exercise Number Exercise Remaining Number
Price Outstanding Price Life (Years) Exercisable
$ $
0.60 118,333 0.60 1.1 118,333
1.20 15,000 1.20 1.0 15,000
2.50 3,060,135 2.50 6.6 2,675,840
2.53 384,633 2.53 8.0 148,271
2.88 717,805 2.88 8.0 246,270
3.01 1,065,000 3.01 9.1 0
3.05 29,833 3.05 9.0 3,333
3.07 75,000 3.07 9.0 0
4.00 50,000 4.00 7.0 33,333
4.40 173,499 4.40 2.6 173,499
5.50 34,499 5.50 2.4 34,499
5,723,737 $ 270 3,448,378

The Company’s Plan provides for acceleration of exercisaldfitthe options upon the occurrence of certain
events related to a change in control, merger, and sale of assets otiiquéithe Company.

As required, the Company adopted SFAS 123R effective January 1, 2006. SFAS 123R requinesatiomoest
related to share-based payments to employees to be recognited finahcial statements based on their fair
value. Under the public company standard, companies must adopt SFASudiR§Rhe modified prospective
application method. This method requires companies to (1) record compersst for the unvested portion of
previously issued stock option awards that remain outstandingeaihitial date of adoption and (2) record
compensation cost for any awards issued, modified, repurchased orechiadedr the effective date of SFAS
123R. For the six-months ended June 30, 2008, the Company incurrethaotabased expense of $693,250,
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$572,675 related to employee compensation and $120,575 related to non-emplayees direl professionals.
As of June 30, 2008, the total remaining unrecognized compensatiamsexjgdated to the Company's unvested
stock options was $2.42 million. This unrecognized compensation exigesggected to be recognized over a
weighted-average period of 1.6 years.

For awards granted in 2008 and 2007, the Company used the BlacksSotaalel for valuation. Assumptions,
including volatility, term and risk-free rate, utilized in theodel were provided by or confirmed by an
independent entity. Since the Company had little historicatmdtion regarding the volatility of its share price,
estimated volatility was based on the historic volatibtfycomparative companies from the same industry. As
well, the Company believes that its historical share optionrexqpme does not provide a reasonable basis upon
which to estimate expected term. Following the guidance of ®&pk 14, the Company used a “simplified”
method to determine expected term based on the vesting and lccmitvactual terms. The valuation for stock
option awards for the six-months ended June 30, 2008 was:

Award Date February May June
2008 2008 2008
Exercise Price $3.01 $2.50 $2.50
Implied Volatility 39.21 % 37.68 % 36.61 %
Expected Term (years) 6.5 6.5 6.5
Risk-Free Rate 321 % 3.47 % 3.77 %
Fair Value per Share of Stock Option $1.35 $1.10 $1.10

8. WARRANTS

The Company had outstanding warrants to purchase 5,399,365 sharesmafncetack as of June 30, 2008, in
addition to the stock options granted under the Stock Incentive Plan.

Warrant activity for the six-months ended June 30, 2008 was as follows:

Weighted-

Average

Exercise

Warrants Price

BALANCE— December 31, 2007 6,398,821 1.72
Granted 39,952 0.25
Exercised (222,945) 1.05
Cancelled (816,463) 2.72
BALANCE— June 30, 2008 5,399,365 $ 1.58
Warrants exercisable—December 31, 2007 6,398,821 $ 1.72
Warrants exercisable— June 30, 2008 5,399,365 $ 158
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Warrants Outstanding at June 30, 2008

Weighted - Weighted-Average
Exercise Number Average Remaining Number
Price Outstanding Exercise Price Life (Years) Exercisable

$ $

0.25 108,597 0.25 3.9 108,597
0.75 299,918 0.75 0.5 299,918
1.00 1,038,561 1.00 0.8 1,038,561
1.31 3,053,435 1.31 2.0 3,053,435
2.50 220,903 2.50 5.3 220,903
3.00 106,859 3.00 0.9 106,859
3.07 186,486 3.07 1.0 186,486
4.00 201,518 4.00 0.6 201,518
5.50 183,088 5.50 5.3 183,088
—5.399,365 _$ 1.8 — 5,399,365

During the six-month period ended June 30, 2008, the Company issued 39,952 wathaarisewercise price of $0.25
per share as partial payment for legal services rendered and recognizednae ex$449,820.

9. CAPITAL STOCK

In February 2007, the Company issued 1,141,491 new common shares resultingé@ugtotalling $2.6 million
as part of a $7.6 million private placing which included the issuafice $5 million convertible note. The
common shares were sold at a price of $2.28 per share (equivalent to £5hérpgr

During the six months ended June 30, 2008, the Company issued 240,871 nesncsirames as a result of the
exercise of warrants and options (see Notes 7 and 8), and 108,498 newncshares, in payment of interest
upon long term debt.

The terms on the Company’s various classes and series of capital stagkenrarized as follows:

Series A Preferred Stoek Upon the admission to the AIM market in March 2006, substantllof the rights,
preferences and privileges of the Series A preferred stockbplebecept for liquidation preference, terminated.
Also, the conversion price applicable to Series A pretestock was adjusted upon the admission to the AIM
market, and thereafter the Series A preferred stock is ddeeto 6,851,144 shares of common stock, in
accordance with the terms of the Certificate of Designatf the Series A preferred stock. The Series A
preferred stock had the following right as of June 30, 2008:

Liguidation Preference-The holders of the Series A preferred stock are entiffemh a liquidation
event, to receive back their original investment, in priorityahy return of capital to all other
stockholders, with no further participation.

Common Stock-The common stockholders are entitled to a distribution of albineing assets (which may be
more or less than the original investment), on a proportionate ba#lie event of the dissolution or winding up
of the Company, after payment of all liabilities of the Compang the liquidation preference of all series of
preferred stock then outstanding. The common stock has no convarsaemption rights. The common stock
is entitled to one vote per share at all general meetintigedompany. The common stockholders are entitled to
share in all dividends and distributions, which may be declared ydimpany, on a proportionate basis with all
other classes and series of stock outstanding.
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10. EARNINGS (LOSS) PER SHARE

Computation of Net Income (Loss) per Common Share

Basic net income (loss) per common share is computed using thbtegeaverage number of common shares
outstanding during the period. Diluted net income (loss) per commar ghaomputed using the weighted-
average number of common and dilutive common equivalent sharesndurgtaluring the period. Dilutive
common equivalent shares consist primarily of preferred sharegnigrstock options and convertible debt. Due
to the Company’s net loss for all periods presented, the dihgeincome (loss) calculation is not provided, in
that the results of this calculation would be anti-dilutive.

The basic earnings (loss) per share are calculated on the folloviing da

For the six- For the six-
month period month period
ended June 3C ended June 30,
2008 2007
Number of Number of
shares shares
Weighted average number of common shal
(for basic earnings per share) 26,594,461 21,608,662
Potential dilutive ordinary shares:
Preferred shares 6,851,144 6,851,144
Warrants 5,826,385 6,872,202
Stock incentive plan 5,750,280 4,957,405
Convertible debt 3,108,265 1,893,939
Diluted basis 48,130,535 42,183,352
Net loss $ (6,295,724) $ (7,082,226)
Basic loss per share ($0.24) ($0.33)

11. SUBSEQUENT EVENTS

In July 2008, the $161,079 6% Note Payable to TSYS Acquiring Solutions, LLC, anédauterest of $13,193,
was repaid in full.

* k k k k%
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